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Peru- Peruvian Sea

Peru: unique geographic aspects, biodiversity of the Peruvian sea with
plenty of marine resources.
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# Peru- Peruvian Anchovy

Peruvian anchovy has significant advantages over other species.

Only authorized
resource for
Scientific fishmeal and

name: fish oil. .NOt -
mlgratory

fish

Engraulis

ringens

i ) 3 ]
A R R

'-HIJI:'_-.,I,
\ ! O8N, "'"I‘-"“‘ LN, "‘, ‘ Y ¥ AR “ ‘1“"1'("

\*\\\Q);‘IQ\ }nﬁ\"‘lwﬂﬁ,\\nn\\nn ANANANANE ,“,r\ -

,l\ ,,.l—""l\-y|'\ \'I_".\“1\\1;)\“\:)\1”".‘ 8 _
/ ff\‘l‘,‘\‘). ,. .\Il 11- VY y s\\\.\\\\\'\\ h
T ) ”’“‘-@""'" \\\\\\

Close
presence to
the coast.

Short Extensive
development shoals

and
reproduction
cycle




"y

# Peru- Biomass and Landings

High volumes of biomass and landings for Indirect Human
Consumption.

Thousand MT Average biomass (thousand MT)
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B andings = Biomass of anchovy ===Average biomass

Source: INEI.



Pert]-__l_rloﬂ\_/idual Fishing Quotas

ITQ leads the industry to focus on quality and efficient usage of fleet and plants.

Before - Global Quota System Since 2009- ITQ System:
(“Olympic Race”): - Individual quota assigned by vessel.
- Competition between participants. - Overall fleet reduction (1,200 to 500).
- Lower fixed costs.

- Extension of the fishing season.

- Inefficient operations and low quality. - Efficiency and better quality.

- Environmental contamination. - Better planning of production and
diversification.

- Focus on increasing speed.

- Short fishing season.

Fishing days ITQ

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

>0 PR Al Source: PRODUCE.
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# Peru- Leading Producer & Exporter
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FISH OIL:

FISHMEAL.:
Growing awareness of the health

benefits of a diet with Omega 3 and

Contains between 65% and 70% of
high quality protein, rich in Omega 3.

Omega 6.
Strategic component AR O 1 Health benefits EPA and DHA
utilization

- Essential in - Energy and protein « Animal welfare and « Benefits for
formula for source  with  high productivity, cardiovascular  and
aquaculture, content of essential immunity, lower immune systems, as
optimizing aminoacids. mortality and severity well as brain
development of fish. of inflammatory functions.

diseases.



# Peru- Leading Producer & Exporter
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Leading producer and exporter of fishmeal and fish oil.

World fishmeal production (¥) World fishmeal exports (¥)

B Peru B Peru
m China m Chile
M Thailand m Germany
Chile Denmark
m Others B Others
Use of fishmeal (2014)

Y0

B Poultry
W Swine

Aquaculture
(*) Average 2014-2010.

B Others The category “Others” \
considers 21 countries.
Source: IFFO. | 4

m Ly 1960 1980 2014 —
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# Peru- Leading Producer & Exporter

Limited supply and increasing demand has led to a gradual increase in
fishmeal and fish oil prices.

Fishmeal and Fish Oil average prices

2,500 USs/MT === Fishmeal (Standard)
2,000 - Fishmeal (Superprime)
1,500 ~=Fish oil
1,000
500
0

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Price depends on annual volume of anchovy fishing quota and quality of
fishmeal.

Increase of fishmeal prices due to increasing demand, flat supply and low
grade of substitution.

Increase of fish oil prices due to high content of Omega 3.

m EXALHM} Source: IFFO.




# PeruU- Leading Producer & Exporter

New strategic role of fishmeal and fish oil. Salmon feed formula evolution

M Fishmeal and

Strategic ingredient increasing appetite for fish fish oil
and improving health. ®» Plant
ingredients
: o = Novel
Benefits that make it irreplaceable. Soy bean meal . dient
and vegetable oil are no longer true substitute ingredients
products. B Others
1990's Today Future?
Expectation is that the inclusion in the formula
could represent 10% in the future. World fish supply
200 | Million MT m Wild catch
Market rationalization: strategic role in the future = Aquaculture

formula. Could be used for critical stages of the life [EEE)
cycle or when performance requires.

100
Advantages for peruvian fishing companies: 50
increase of the value of quotas and upward trend
in prices. 0

1981 1985 1989 1993 1997 2001 2005 2009 2013

Source: Rabobank, FAO.




# Peru- Fishing Industry

Traditional exports (USS$) Non traditional exports (USS)
7%
= Mining M Agriculture
m Chemical
m Oil .
| Textile
" Fishing w Fishing
W Agriculture B Others
9%
GDP by economic activity (percentage change 2015)
15.9%
9.7% 9.3%
6.2%
[0)
l 3.9% 3.3% 2.8%
Fishing Financial Mining Electricity Commerce GDP Agriculture

m EXALMAR Source: INEI, PRODUCE. Data of 2015.




# Peru- Fishing Industry

Fishmeal markets (MT) Fish oil markets (MT)
m China
B Denmark
m Germany
_ m Belgium
m Chile
. m Chile
Taiwan
m Canada
MW Japan
m Others
Others
Fishing production
2000 | Thousand MT B Indirect Human Consumption

m Direct Human Consumption
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m EXALMAR Source: INEI, PRODUCE. Data of 2015.
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# Peru- Indirect Human Consumption

Exalmar: third largest producer of fishmeal and fish oil.

North-Center Quota % of Total Processed
Company 1stseason 2015 2"dseason 2015

1 G B 16.9% 1 B 24.6% 23.0%

2 B 14.2% 2 (a0 B 219% 21.6%

3 resaven D mamanre 8.5% 3 Saar 12.9% 12.7%

4 SETS 6.8% 7 S 12.5% 11.9%

5 — 6.7% ’ 5  avbux’  10.6% 11.0%

6 o 6.6% 6 SIS 7.4% 10.2%

8 Others 40.3% 8 Others 10.1% 9.6%
Source: Produce. Source: Produce.

The ability to buy third party catch allows an increase of the share of production.

Strong business relationship with independent vessel owners: (i) Providing financial and operational
advisory, (ii) Offering onshore and offshore fishing logistical support, (iii) Structuring tailor-made
anchovy purchase agreements.




»*' Peru- Indirect Human Consumption

2014 2015

2014 2014 2015 2015

Quota 2,530 2 530 2,580 1,110 3 690

Effective catch 1,679 1,679 2,508 1,084 3,592
Effective 0 0 0 0 0
catch/ Quota 66% 66% 97% 98% 97%
Season 23/04-10/08 09/04-31/07 09/04-31/07
Milestones 2015:

In a challenger year for the fishing
industry because of the impact of
El Nifio and the suspension of 2nd

15t season 2015: it was caught 97%

of the quota of the industry. It was observed also the proven

emsem A00, [ wes proved G ability and financial strength of

recovery of the biomass of
anchovy after  abnormal
environmental conditions.

the companies to face a season
2" season 2015: it was caught without fishing (2"d season 2014).
98% of the quota of the industry.




# Peru- Direct Human Consumption

Exports of frozen products by specie (¥) DHC Exports (MT)

B Giant squid
W Frozen
m Shrimp
m Scallops m Canned
Mahi mahi
B Others u Cured

Frozen products markets (MT)

Development of new products.

B China

M Spain
m Thailand Diversification with added value.

South Korea

W Others Extension of relationship with

independent fishermen.

Source: PRODUCE. Data of 2015.
EXALMAR  (*) Source: PROMPERU. Data of 2014.
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# El NiRo

The companies of the industry are prepared to face uncertain climatic conditions through
appropriate financial structures, as it was done in 2014-2015.

El Nifho refers to the ocean-atmosphere
climate phenomenon linked to a periodic

warming in sea-surface temperatures across
the central and east-central equatorial
Pacific.

Typically strongest during December-April
because the equatorial Pacific sea-surface
temperature is normally warmest.

Typically occurs every 3-5 years and lasts 9-
12 months. Prolonged episodes have lasted
2 years.

El Nifo regions
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# El Nifio

According to ENFEN, the probability of a strong El Nifio 1.2 has decreased and didn’t reached
the magnitude of 1997- 1998.

Magnitude during summer
ENFEN's (december 2015- march 2016)

Feb 17th, Feb 18th,
2016 1998

Weekly SST

Report
p

Strong 40% 45% 35% 15%
Extraordinary 15% 5% 5% 5%

Nino 3.4 24°C 1.9°C

0.5°C 3.0°C

Monthly SST anomalies 2015
4.0

e Extraordinary

2.0 [EN)igelyle]

1.0 ULEEIE

0.0

-1.0

-2.0
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dic Ene

m EXALMAR

Source: NOAA, ENFEN.




Pesquera Exalmar S.A.A.




Pesquera Exalmar S.A.A.

Over 35 years growing.

1992- 1997 1997 2000 2000 2008 2009 2010 2011 2013 2014- 2015

Investments: Fenémeno del Sjcrateglc IPO and Quota  Direct Human Fgrﬂwmeno del
Plants and i Financial ITQ system o : Nifo and DHC
Nino .. Acquisition Consumption

Vessels Decisions Growth
* Acquisition of * 1997: Huacho * 2004: issuance ® Fix costs * IPOUSS 100 MM. ¢ 2011: * Proven ability to
plants: plant. of short term  reduction: 14 ¢ Acquisition of  Syndicated loan  manage season
1992: Casma. * 1999: Chicama  notes. vessels additional quotas  USS 140 MM. with zero quota.
1995: Tambo  plant. * 2007: Private  operating the reaching 6.45% ¢ 2012: DHC Paita ®* Tambo de Mora
de Mora. * Russian and Equity (22.7%). first year. North Center and Plant. Plant.

* New vessels. Asian crisis and * 2008: * Investments 4.34% South. * 2013: Bonds ¢ Three more
overpro- Syndicated loan  Direct Human ° Strengthen DHC. USS$ 200 MM. mackerel and
duction of soy. (USS 80 MM). Consumption * RSW system to 6 jack mackerel

(DHCQ). vessels. fishing vessels
* BRC Certification.
Revenues1998: Revenues 2008: Revenues 2009: Revenues 2010: Revenues 2012: Revenues 2014:
US$ 19.5 MM Uss$ 117 MM USs$ 128 MM USS$ 183 MM Us$ 217 MM Uss$ 221 MM

m EXALMAR m



Pesquera Exalmar S.A.A.

A clear vision for a sustainable growth.

FROZEN FISH PLANT 108 MT/ Day m
FISHMEAL PLANT 10 MT/Hour

FISHMEAL PLANT 100 MT/Hour| o |
FISHMEAL PLANT 90  MT/Hour| o

FISHMEAL PLANT 84 MT/Hour m

DISCHARGE FISH
FISHMEAL PLANT 50 MT/Hour m

FROZEN FISH PLANT ' 575 MT/Day | 50|
FISHMEAL PLANT 100 MT/Hour| 0|

» Chicama Port
® Salaverry Port

®»Chimbote Port
® Supe Port

®» Huacho Port

» Callao Port

® Pisco Port

More than 35 years in the industry.

Plants strategically located: 6
processing plants, 2 freezing plants
and 1 unloading line.

Diversification in Direct Human
Consumption (DHCQ).

22 vessels in operation with 7,730
m3 storage capacity and 6 with
Refrigerated Sea Water “RSW” (2,600
m3) also used for DHC.

Plants capacity: 434 MT/ hour for
IHC and 683 MT/ day for DHC.




# Vision and strategic goals

Over 35 years growing, with a clear vision for a sustainable

growth.

- To be recognized as one of the global leaders for the
sustainable use of marine resources and the provision of a
healthy diet with high protein.

A clear vision for...

a commitment to | a management a transparent
the preservation based on our communication
of marine ability to adapt with our

resources. and innovate. stakeholders.

and committed to
the development
of human talent.

Strategic goals

Direct Human Consumption (DHCQ):
access to new markets, develop of
products with added value and
distribution in supermarkets.

Indirect Human Consumption (IHC):
consolidation with best standards of
quality and efficiency.




T. (511) 441.4420

W. www.exalmar.com.pe
D. Av. Victor Andrés Belaunde 214, San Isidro, Lima, Peru.




